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?zmﬁa}@mw Asked Questions (FAQs)

on Exit from NPS

for Central Government Sector (CG) and Central Autonomous Bodies (CABSs)

DISCLAIMER: For detailed provisions and regulations, please refer PFRDA (Exit
and Withdrawal under National Pension System) Regu?ations 2015 and
subsequent amendments under it. The same are also available on website of
PFRDA at www. pfrda org.in .

Question Answer -
1. What is an exit? ' An exit is defined as closure of individual pension
i account of the subscriber under National Pension |
\ - » System.
2. When can | exit from NPS? A subscriber can exit from NPS at any point but

) . complete withdrawal is subject to certain conditions

3. Whether pre-malure exit and :Yes, under NPS both are same. Pre-mature exil-is
voluntary retirement are same defined under NPS as exit before the
or not? superannuation/retirement age. Under NPS, Voluntary

retirement is treated as pre-mature exit

However, eligibility & terms of Voluntary retirement are |

cfafmed/govemed by service rules and regulations of |

- the respective organization. ‘

4. What shall be my benefits, if | | Pre-mature exit or Voluntary retirement-
opt for pre-mature exit from |

NPS? Minimum Annuitisation- 80% of accumulated

wealth.

Maximum Lump sum Withdrawal- 20% of
accumulated wealth.

It the accumulated pension wealth of the subscriber | ‘
equal to or less than one lakh rupees or a imit to be |




I have the option to withdraw the entire accun
| pension wealth without purchasing any annu

| 5. What shall be my benefits, if | |
| retire/ superannuate from NPS?

6. What are the provisions fo settle f

| the cases in the unfortunate |
| death of the NPS subscriber
t during the service?

: |

~

specified by the Authority. such subscr!

o

,,,,, Hy

Retirement/ Superannuation —

Minimum Annuitisation- 40% of accumulated

wea!z‘h. |

Maximum Lump sum Wimdrawal- 0% of

accumulated wealth.

| The Subscriber may choose to purchase an |

annuity for an amount greater than 40 percent also. |

et s

I the accumulated pension weallh of the subser
equal to or less than two lakh rupees, or a limit to |
be specified by the Authority, such subscriber shall |
have the option o withdraw the entire accumulated
pension wealth withoul purchasing any annuity

1. As per Office Memorandum No. 38/41/08/P&PW (A)

| dated. 05.05.2009, the central government subscribers

covared under NPS are eligible for family pension in
case of death / disability during the service

as per

2. 1f the family member opts for family pension

regulations all the accumulated wealth shall be .

transferred to the bank account of the nodal office for |

furthar settlement as per government directives. ;

3. However — our exit regulations say { not applicable |

as mentioned above ) i

i

(7). - Incase of Death | o
Minimum Annuitisation- 80% of accumulated 2o
weaith. : ;
Maximum Lump sum Withdrawal- 20% of |
accumulated wealth,

(ii). In Case of disability/incapacitation of
subscriber ;
Minimum Annuitisation- 40% of accumulated -
wealth. . i

Maximum Lump sum Withdrawal- 60% of |

accumulated wealth.




7. What are the provisions to seltie

8 Can | defer my lump sum in

Authonty has also notified reguations unde;
PFRDA{exit and withdrawai under NSy (third

{
i

from NPS to the subscribers with disabiity and
incapacitation during the accumulation phase

i

3. If the accumulated pension wealth of the subscriber .

“is egual to or less than two lakh rupees. or a limit to be

amendment) 2018, for facilitating normai exit

fspeciﬁed by the Authority, such nomineesilegal heirs
‘shall have the option to withdraw the entire .

annuity.

the cases in the unfortunate | these regulations. at the time of exit of such sub
death of the NPS subscriber  on account of death. the nomination. iFany oxis
during the service and no | the records of such subscriber with his or her ensr
nomination has been provided
in the account? | benefits shall be treated as nomination exer

Pension  System.  The empiover  shall sond 3
confirmation of such nomination s recoris 1o the

e

National Pension  System  Trust o the central |
recordkeeping agency, while forwarding the claim for
| processing.

!

No.
case of pre-mature exit from the |

the purposaes of recelving benalits under the Nation.al |

accumulated pension wealth without purchasing any

Where no valid nomination exists in accordance wiih -

criber |

v
for the purpose of recewving other adimissible terminal _

system? {‘
9. Can | defer my lump sum in | Yes.
| case  of  retirement /EThe o be deferred il the ace of 70 vear
superannuation? If yes, what | N P sum can ‘ e deferred tili the age ¢ / years
are the provisions and which can . be withdrawn at any trme. oeiweevn
requirements  to  avail this superannuation and 70 \{'ea(s of age ‘oz' L«vpy yeavrl Ll }
facility? agg of ?O years. The suoscvrzt.)e.r has to c,v& n writing
, (intimation to the employer) in the spacified form at
least fifteen days before the aliainment of age of
superannuation and same shouid be authorized by the
| associated Nodal office in the CRA system . If
( deferment is availed by the subscriber. subscriber has
I to bear the maintenance charges like CRA, PFM etc.
i
10 Can I defer my annuity at " Yes
it ap /,//{ /I
%




L the time - of!
| retirement/superannuation?  If |
| yes, what are the provisions? |

11 Can | defer both lump sum
and annuily at the time of
retirement/superannuation?

12, Can | keep on contributing
in my Tier-1 account even after |
retirement / superannuation?

!

13, If | continue my Tier-1
account even after retirement /
superannuation, Can | avail the .

facility of deferment of lump |
sum and annuity during the |
extended period?

14, Can | terminate my
extension any time before the |
attaining the age of 70 years or |

L to any POP or e-NPS. Nodal office shall nol assist in

~histher individual capacity only.

1 Such option shall be exercised at least fifteen days

Annuity purchase can aiso be deferred for maximum
period of 3 years The subscriber has to give in wriing
{intimation to the employer) at least fifteen days befo e

- the attainment of age of superannuation znd same

should be authorized by the associated Nodal office :n
the CRA system, ;

if the death of the subscriber.occurs before such due !
- date of purchase of an annuity after the deferment, the
annuity shall mandatorily be purchased by the spouse

Yes

Yes. The Subscriber shall have the option to do so by :

giving in writing and up to which age he would like io
coniribute to his individual pension . account but not

| exceeding seventy years of age

In such scenario, subscriber has o shift hisfher PRAN

uploading of contribution after the date of
superannuation. Subscriber has to operate account in

prior to the age of attaining sixty years or age or
superannuation, as the case may be, and same should
be authorized by the associated Nodal office in the

CRA system.

Subscriber has to hear the maintenance charges like |
PoP  CRA PFMetc. , !
No, Upon exercise of the option of continuation after |
the superannuation, the other oplions of deferment of
benefits (lump sum and annuity) shall not be available

L to such a subscriber.

- Even after exercise of such option the subscriber may

axil at any point of time from Nationai Pension System,
by submitling a withdrawal reques! as presciibed '




| Ihave to continue the Tier -1 il T
the age of 70 years? 5

115, Who  shall  bear  the - Subscriber has to bear all ihe applicable charges
transaction and other charges, if - including maintenance charges like PoP  CRA PFu ,
' e avails such faciiity

| lavail the facility of continuation “etc f
i . |
I of Tier-1 account after the
! retirement / superannuation? |

i

6. Can | continue my Tier-2 No .
account after the closure of Tier . Upon exit from Tier 1 account, the Tier 2 account gels |

 closed automatically. 5

1

-1 account?

{

17 Can | continue my Tier 2 Ves
account, if decide to continue !f A subscriber can contribute to his Tier 2 account till the

Tier-1 account even after the | lime he has an active Tier 1 account

retirement / superannuation? |
‘ b

CAn annuity is a product that pays oul reguiar ncome [,
lis a contract for deferred payment. The main objective
cof an annuity s to give regular income to the
: subscriber even after retirement/working age. f

|
|
|
|

|19, In case of pre-mature exit, D Annuity starts immediately after the minimum age
when will my annuity start ie. ! required for purchasing any annuity (depending uponf
immediately or after the age of | choice of ASP and Annuity scheme, For e.g. 30 35 ;z
60 years? 38) from any of the empanclled annuity service |
providers. Subscriber need not wait till the age of 60
years. f

20. What “are  the annuity | The following are the most common variants that are |

options available to me under | available: / _
NPS? - a) Default scheme : Annuity for life of the
' | subscriber and his or her spouse (if any) with

| provision for return of purchase price of the
annuity- After the demise of such subscriber, the
annuity will be re-issued to the family members in
the order specified hereunder - |
(a) living dependent mother
(b) living dependent father.

After the coverage of all the family members
| specified above, the purchase price shall be
! returned to the surviving children of the
subscriber and in the absence of children




